
MEMORANDUM 
 
 
TO:  Commissioners McCarty, Hadley, Landis, Ripley and Ziegner 
 
FROM: Jerry L. Webb, Director of Gas/Water/Sewer Division 
 
DATE:  June 24, 2004                
 
RE:  Utility Articles for Next Conference 
 
 
 The following Final Articles D and G are submitted to each of you to acquaint   
 
you with the tariffs eligible for action or acceptance on or after June 30, 2004. 
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“D” Final 
 

A revision to the purchased power cost tracker for electric utilities has been reviewed by 
staff members of the Commission and found to be in compliance with the orders of the 
Commission. The requirements prescribed for these filings in Commission Order No. 34614 
have been met and I recommend approval.  

   
   

 
    Purchased 
    Power Cost  Change 
Item Utility   Tracker ($/kWh) ($/kWh) Filing No.  
 
1. Marshall Cnty  0.008104  0.000604 040630N 
2. Northeastern  0.008514  0.000588 040630N1 
 (other than EDR) 
3. Northeastern (EDR) 0.004664  0.000567 040630N2 
      
 
The change in Marshall and Northeastern’s rates is due to Wabash Valley Power Association’s 
request to become regulated by the Federal Energy Regulatory Commission (FERC).  Wabash 
Valley anticipates that it will become FERC regulated July 1, 2004.  Wabash Valley is currently 
regulated by the Indiana Utility Regulatory Commission (IURC) and is authorized to pass certain 
costs through to its member REMCs via various tracking mechanisms (i.e., the fuel adjustment 
clause (FAC), the non-fuel adjustment clause (NFA), and the environmental cost recovery 
(SCR)  mechanism).  These IURC tracking mechanisms will not be available to Wabash Valley 
once it becomes subject to FERC regulation.  As a result, Wabash Valley has sought FERC 
approval of a transition mechanism to recover, over an 18 month period, amounts incurred in 
accordance with the IURC tracking mechanisms that are outstanding and uncollected at June 
30, 2004.  The increase in rates primarily resulting from Wabash Valley’s FERC transition 
mechanism will be passed through to its member systems’ retail rates via this wholesale power 
cost tracking procedure. 
 
Marshall and Northeastern’s FAC, NFA, and SCR will be null and void with the approval of the 
instant tracker.  Commission staff received affidavits from the general managers of Marshall 
County and Northeastern REMC stating their desire for FAC, NFA, and SCR trackers to be 
terminated once WVPA moves to FERC regulation.  
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"G" Final 

 
Revisions to the Fuel Cost Adjustment factor have been reviewed by staff members of the 
Commission and found to be in compliance with the orders of the Commission.  The 
requirements prescribed for these filings in Commission Order No. 35687 have been met and I 
recommend approval.    

 
Item Utility     Change Filing Number 
 
  1. Garrett     No Change       78-04-06   
  2. Knightstown    Increase    87-04-07 
  3. South Whitley    Decrease  109-04-07 
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Please indicate your consideration and action of all the preceding items on the 
appropriate lines provided below. 
 
 
 
  
     ______________________________________ 
      Jerry L. Webb  

Director of Gas/Water/Sewer Division 
 
 
 
 
 
I approve of all items as presented above: 
 
 
 
 
 
I approve of all items as presented above except: 
 
 
 
 
Not participating in the following items: 
 
 
 
I, _______________________________ , Disapprove Items 
 
No. 
 
 
I, _______________________________ , Wish to Defer Items 
 
No. 
 
 
 
I hereby certify that the above is a true and correct copy of the action on the articles. 
 
 
 
 
Nancy E. Manley, Executive Secretary 
 
 


